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The Working Party met on 3 July under the Chairmanship of Mr. Hans Colliander 
(Sweden). In his opening speech, the Chairman recalled that several problems remained 
unresolved from the last January meeting of the Working Party, but recommended that 
discussions in this meeting be restricted to the question of presenting the most 

** favoured nation and preferential trade flows in the tabulations the Working Party 
agreed upon in principle at its last meeting. 

Certain delegations regretted that sufficient time was not provided for the 
discussion of all the outstanding proposals; one delegation expressed the view that 
the harmonization approach to the negotiating techniques was in particular related to 
the question of most favoured nation and preferential trade and should therefore also 
be discussed at the meeting. In view of the short time available, the Working Party 
agreed to focus the discussion on the question of most favoured nation and preferen
tial trade. 

The Working Party had before it a Note by the secretariat (Spec(73)37 of 
27 June 1973) which outlined the three main alternative approaches to reporting the 
most favoured nation and preferential trade. In the first, the main criterion was 
the origin of imports; in the second, the treatment; in the third alternative, the 
actual rates (most favoured nation or preferential) applied. Under all the alterna
tive solutions envisaged, intra-EFTA trade and trade between the enlarged EEC and the 
EFTA was to be recorded separately. 

Most members of the Working Party were in favour of either alternative 2 or 
alternative 3. As a compromise solution, it was agreed to tabulate Free Trade Area 
and preferential imports in two columns, one giving trade flows for which the most
favoured-nation tariff provides zero duty, the other giving trade flows which are 
dutiable in the most-favoured-nation tariff and thus traded at an effective margin 
of preference under area agreements. Products excluded from the Free Trade Area 
agreements will be shown in a separate column. This column will also include imports 
of products from preferential origins which do not actually enjoy preferential treat
ment. No totals for preferential and area trade was envisaged, since no decision 
concerning the definition of preferential Imports was reached. 
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Some delegations wished to emphasize that trade between countries belonging 
to a free-trade area was covered by Article XXIV of the General Agreement in the 
same way as trade within a customs union. The presentation used in the tables in 
the Tariff Study for trade between the countries of a free-trade area does not 
prejudge any interpretation. For this reason these delegations reserve the right 
to decline permission for the infcraation in question to be used for purposes 
which, in their view, would be unacceptable. Another delegation stated its view 
that the free-trade areas are not in conformity with Article 3XEV. 

During the period covered by the Tariff Study two countries, namely Denmark 
and the United Kingdom, were still members of EFTA, and trade between EFTA and 
the EEC was based on the most-favoured-nation clause. Consequently, the new 
version of the Tariff Study sets out the information for the years 1970-1971 in 
terms of groups of countries and trade régimes which did not, in fact, exist 
during that period. This version should therefore be interpreted with caution. 

One member of the Working Party observed that intra-EEC trade was not 
included in the import data of the Tariff Study while, on the other hand, it was 
included in the "world traden weights used in the calculation of averages Nos. 2 
and 4- He therefore asked that this trade be reported in the tables next to the 
Free Trade Area inparts. It was recalled that this matter had already been discussed 
at an earlier neeting and the Working Party agreed that, as in the previous tabula
tions, the intra-EEC trade would be reported in an annex. 

The secretariat sought further instructions as to which reference year to 
use with respect to tariff data in the forthcoming updated tabulations. In other 
words, whether to maintain the existing reference years, or whether the tariff 
information should be updated, for example, up to 1 January 1973. A question also 
arose as to whether the secretariat should print the tabulations for 1970 and for 
1971.separately, or whether the trade data for these two years should be presented 
in a single tabulation. The Working Party did not feel competent to take a 
decision and agreed to refer this matter to the Committee on Trade in Industrial 
Products. 

It was agreed that the next meeting of the Working Party would be tentatively 
scheduled for early autumn to carry on the Working Party's work, including 
proposals for tabulations intended to illustrate specific techniques and modalities 
for tariff negotiation if further reflection among delegations indicates progress 
could be reached. A proposal to develop a coefficient which would reflect the 
extent of duty-free entry would also be discussed. An airgram indicating the date 
and the agenda of the next meeting will be issued in due course. 


